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Background Information

Arizona’s Children's Health Insurance Program is known as KidsCare. KidsCare
operates as part of the AHCCCS program and is for children in households with incomes
between 100%-200% of the federal poverty limit (FPL). The recent recession severely
impacted Arizona's economy and led to a state budget shortfall, which required difficult
decisions across all of state government. One of these decisions was to freeze enroliment into
the KidsCare program on January 1, 2010. Since then, all KidsCare applicants have been
placed on a waiting list in the event that enrollment could be re-opened.

Recently, AHCCCS has been working with its federal partners at the Centers for Medicare and
Medicaid Services (CMS) on a program called the Safety Net Care Pool (SNCP), which is a
program to provide hospitals with funding to cover their costs for providing uncompensated
care. CMS approval of SNCP was contingent on using a portion of the funding to provide
coverage to children in the KidsCare program. The three participating hospital systems--UA
Health Network, Phoenix Children's Hospital, and Maricopa Integrated Health Systems--
agreed. An overview of SNCP can be found at the following link:

http://www.azahcccs.gov/applicants/Downloads/KidsCarell/WebSNCP_AlOverview3_2.pdf

The generosity of these three hospital systems will fund coverage for about 20,000 children
under what is being called KidsCare Il. KidsCare Il will only cover eligible children in
households with income from 100-175% FPL. Benefits and premium requirements for
KidsCare Il are the same as the regular KidsCare program.

KidsCare Il is temporary and will end December 31, 2013. AHCCCS will assist children
enrolled in KidsCare Il to transition to the Health Insurance Exchange, which will be open for
enrollment and coverage by that date.




