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December 15, 2016 
 
Lorenzo Romero, Director 
Governor’s Office of Strategic Planning and Budgeting 
State of Arizona 
Capitol Tower 
1700 West Washington 
Phoenix, Arizona 85007 
 
SUBJECT:  Fiscal Year 2018 Budget Request Update 
 
Dear Director Romero: 
 
I am submitting an update to the Fiscal Year (FY) 2018 Budget Revision for the Arizona Health 
Care Cost Containment System (AHCCCS).  AHCCCS submitted an original budget request on 
September 1, 2016 and a budget revision on November 15, 2016.  Since the submission of the 
budget revision, several issues with budget implications have been identified.  AHCCCS is 
providing budget impact estimates to reflect more current information.   
 
The net impact of these issues is a decrease to the FY 2018 AHCCCS Budget Request of $37.5 
million Total Fund, including a decrease of $12.8 million General Fund, a decrease of $2.5 
million Hospital Assessment, and an increase of $5.5 million County Funds. 
 
The fiscal impact of each issue is shown on the following table and summarized below: 
 

 
 

• Medicare Part B premiums for dual eligible members were originally assumed to increase 
by 22.3% effective January 1, 2017 based on the 2016 Annual Report of the Boards of 
Trustees of the Federal Hospital Insurance and Federal Supplementary Medical Insurance 
Trust Funds.  The Centers for Medicare and Medicaid Services (CMS) has since 
announced an increase of 10.0% effective January 1, 2017 due to a higher than 
anticipated Cost of Living Adjustment (COLA) and statutory authority exercised by the 
Department of Health and Human Services (HHS) to mitigate the increase.  The lower 
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