SAHCCCS

* Arizona Health Care Cost Containment System

TARGETED INVESTMENTS PROGRAM

Hospital-Targeted Investments Incentive Payment Determination Process

Hospital Participant:

" Number of qualified X 2 Attested & validated X 3 Per Milestone per Total Tl Incentive
inpatient discharges Milestones [weighted] discharge per Year Payment

1. Number of qualified inpatient discharges during the period based on the hospital’s encounter data from its
contracted AHCCCS MCOs
2. Milestones attested to and validated, each weighted to a relative value based level resources needed

3. Per Milestone/Per Discharge per Year (PDPY) to be determined after Milestones attestations totaled. There is
an aggregate fixed amount of incentive funding available for Tl Year 3-the value of each successful milestones
receives is based on the number of shares over which the total is allocated.

Available program funding for Tl Year 3 is 85.5 million.
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