SOLICITATION AMENDMENT AHCCCS
Arizona Health Care Cost Containment System

Solicitation No.: RFP YH14-0001 701 East Jefferson, MD 5700
Amendment No. 4 (Four) Phoenix, Arizona 85034
Solicitation Due Date: ~ January 28, 2013 Meggan Harley

3:00 PM (Arizona Time) | Contracts and Purchasing Section
E-mail; Meggan.Harley@azahcccs.gov

Receipt of solicitation amendments must be acknowledged by signing and returning the signature page of the amendment to the
Solicitation Contact Person. A signed copy of this signature page shall be included with the proposal, which must be received by
AHCCCS no later than the Solicitation due date and time.

This solicitation is amended as follows:

1. Section H: Instructions to Offerors, Paragraph 16, Capitation, Acute Care Program Capitation Bid Submission (Submission
Requirement No. 1), page 302 is amended as follows:

* Acute Care Program Capitation Bid Submission (Submission Requirement No. 1)

All GSAs for which an Offeror bids will require a capitation rate bid submission for each risk group. Each bid will encompass
two components; a gross medical component and an administrative component. Each component will be scored separately. In
addition, the combined components (i.e. the gross medical and administrative components) may be scored for each risk group
and GSA. The lowest bid within each GSA and risk group will receive the maximum allowable points. However, AHCCCS
may award the maximum allowable points to any bid for the administrative component equal to or below a minimum threshold
considered by AHCCCS to be reasonable. either for the scoring of the administrative component and/or the combined

components. Conversely-the hishest bid-will receive-theleastnumber-of points:

Bid component requirements:

1. Offerors will submit a gross medical component PMPM bid for each risk group by GSA. Neither reinsurance offsets
nor capitation withheld for payment reform initiatives should be considered in the medical component bid. Prior to
October 1, 2013 AHCCCS will develop projections for reinsurance offsets and will adjust awarded capitation rates
accordingly.

o Capitation bids submitted with a medical component outside of the published ranges (described below) will
earn a medical component score of zero points.

2. Offerors will submit an administrative component PMPM bid for each risk group by GSA. The administrative
component is limited to a maximum of 8%. The administrative component percentage shall be calculated as:
Administration / Gross Medical Component.

o Capitation bids submitted with an administrative component exceeding 8% will earn an administrative
component score of zero points.

3. In the event that AHCCCS elects to score the combined components. in any instance where zero points are awarded for
either the medical or administrative component. the combined component score will be zero.

4. In any instance where zero points are awarded for either the medical or administrative component and the Offeror is
awarded a contract. the awarded capitation rate for the impacted GSA/risk group will be as follows:

o For a medical component score of zero peints: the bottom of the actuarial rate range for the medical
component for that GSA/risk group (as adjusted by Section D, Paragraph 53. Compensation and Section D.
Paragraph 55, Capitation Adjustments): and

o For an administrative component score of zero points: the lowest awarded administration rate for that GSA/risk

roup.
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2. Section H: Instructions to Offerors, Paragraph 16, Capitation, CRS Program Capitation Bid Submission (Submission

Requirement No. 2), page 304 is amended as follows:

CRS Program Capitation Bid Submission (Submission Requirement No. 2)
The Offeror will submit a capitation rate bid submission for the administrative component. The lowest bid will receive the

maximum allowable points. However, AHCCCS may award the maximum allowable points to any bid for the administrative
component equal to or below a minimum threshold considered by AHCCCS to be reasonable. Conversely-the-highest bid-will

receive-the-Jeastnumber-of points:

Bid component requirements:

1. Offerors will submit a single administrative component bid that will be added to the total medical component by
coverage type. The administrative component will not vary by coverage type.
2. The administrative component bid will be stated as a per member per month (PMPM) figure.

o Capitation bids submitted with an administrative component PMPM value exceeding $60 PMPM will earn an
administrative component score of zero points.
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In any instance where zero points are awarded for the administrative component and the Offeror is awarded a contract,

the awarded administrative component will be $52.00 PMPM.

Offeror hereby acknowledges receipt and understanding of
this Solicitation Amendment.

_ OFFEROR
Signature

January, 2013, in Phoenix, Arizona.

Signature

This Solicitation Amendment is hereby executed this the 10™ day of

o

Typed Name

Typed Name
Michael Veit

Title

Title

Contracts and Purchasing Administrator

Name of Company

Name of Company

AHCCCS




