Reinsurance Payments for CYE 2004, 2005, and 2006

This section presents the statewide reinsurance paid per member per month to
health plans for the period October 1, 2003, 2004, and 2005 through September 30,
2004, 2005, and 2006, respectively. The data was obtained from AHCCCS
Reinsurance reports as of June 30, 2007, not from financial data submitted by
contractors. CYE '06 has an estimated completion factor of 85% to 90% that is not
reflected in the data presented. When estimating reinsurance, the bidder should
consider all changes to the reinsurance program effective October 1, 2008. The
bidder should also consider changes in rates and utilization from year to year. See
Section N, Reinsurance Offsets, for reinsurance offsets effective October 1, 2008.

See Section B, Program Changes, for reinsurance deductible level changes
effective October 1, 2008. The bidder should note that all bids should be prepared
assuming the deductible levels for statewide enrollment of 0-34,999 members
($20,000). If the health plan’'s statewide enrollment exceeds 34,999 members,
capitation rates will be adjusted upwards where applicable, to offset the higher
deductible levels.
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