
























Current Waiver Economic Anomalies 
The conditions of the Arizona and National economies and the Arizona state budget 
during most of the current waiver period resulted in some irregular population growth 
and PMPM cost trends.  These irregularities driven by the economic circumstances make 
using trends from the current waiver in the waiver renewal budget neutrality analysis 
unreasonable as explained below. 
 
Population/Member Month Growth 
The Arizona unemployment rate bottomed out in April-June 2007 with a rate of 3.7%.  
Shortly thereafter, the recession took hold and the unemployment rate gradually grew 
through the rest of 2007, all of 2008, and most of 2009 where it has peaked at a rate of 
approximately 9.5%.  As expected, this increase in unemployment resulted in increased 
Medicaid enrollment during this same period.  Title XIX full benefit enrollment 
(excluding emergency services only) increased almost 400,000 members (over 45%) 
from February 2007 to December 2010.  Over the last few months, the enrollment growth 
seems to have stabilized and the AHCCCS forecast for the waiver extension assumes a 
return to more normal growth levels.  Actual Budget Neutrality Member Months and 
Growth Rates for FFY 2002 to FFY 2010 are shown below in Table 4. 
 

TANF/ 
SOBRA SSI AC/MED EPD DD TOTAL

FFY 2002 6,241,010    1,178,552  607,659     256,677     159,533     8,443,431    
FFY 2003 7,586,523    1,288,226  869,473     276,122     174,150     10,194,494  
FFY 2004 8,167,584    1,407,497  923,012     286,650     188,598     10,973,341  
FFY 2005 8,796,238    1,515,440  1,368,708  295,827     201,675     12,177,888  
FFY 2006 8,692,374    1,537,744  1,443,780  300,405     213,935     12,188,238  
FFY 2007 8,678,327    1,545,391  1,372,369  299,447     227,264     12,122,798  
FFY 2008 9,159,965    1,583,168  1,583,168  311,973     242,343     12,880,617  
FFY 2009 10,296,147  1,619,489  1,788,017  328,207     258,665     14,290,525  
FFY 2010 11,453,120  1,674,184  2,660,853  335,917     271,381     16,395,455  

FFY 2003 21.6% 9.3% 43.1% 7.6% 9.2% 20.7%
FFY 2004 7.7% 9.3% 6.2% 3.8% 8.3% 7.6%
FFY 2005 7.7% 7.7% 48.3% 3.2% 6.9% 11.0%
FFY 2006 -1.2% 1.5% 5.5% 1.5% 6.1% 0.1%
FFY 2007 -0.2% 0.5% -4.9% -0.3% 6.2% -0.5%
FFY 2008 5.5% 2.4% 15.4% 4.2% 6.6% 6.3%
FFY 2009 12.4% 2.3% 12.9% 5.2% 6.7% 10.9%
FFY 2010 11.2% 3.4% 48.8% 2.3% 4.9% 14.7%

Note: AC/MED populations are adjusted for HIFA Waiver periods where Title XXI allotment
was utilized as match.

Table 4
Actual Budget Neutrality Member Months and Growth Rates

FFY 2002 - FFY 2010
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