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Budget Update

• Current Economic Outlook

• FY 2010 Shortfall and 15% Request

• Budget Impacts To Date

• FY 2011 Budget Request



JLBC Highlights

• The recession MAY TECHNICALLY be 
over, but…
– Consumer confidence remains soft

– Home sales will eventually increase but 
housing supply will still exceed demand.

– Job losses will continue past the 
recession ending date/gains will be slow to 
materialize

– All of this results in continued General 
Fund revenue declines





Structural Shortfall Remains

Substantial Through FY 2012
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Moody’s Shifted Rating Outlook to “Negative”
- Accompanied by Following Observations

• The state has taken some steps to stabilize its 
fiscal situation

• Statutory limits prevent quick action on shortfalls

• Most balancing measures “are not of a recurring 
nature”

• “Available reserves have been depleted”

• The state faces the “challenge of addressing          

ongoing structural imbalance with more limited 
resources, in an environment of continuing 
economic weakness”



AHCCCS Population as of Oct 1, 2009
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FY 2010

• Current estimate is the FY 2010 is $2.0 
Billion out of balance

• Governor requested that agencies submit 
a budget reduction plan of 15%

• AHCCCS had to identify roughly $20.0 
million in General Fund and assume a 
January 1, 2010 start date

• From a total fund perspective this 
amounted to $74 million



Budget Limitations

• Federal Stimulus legislation established a 
maintenance of effort requirement limiting ability 
to reduce eligibility

• Substantive provider rate reductions and freezes 
were already included in the budget

• Legislature did not make any substantive 
changes to benefits

• KidsCare was not protected with MOE- currently 
covers 46,000 kids

• Graduate Medical Education currently funds the 
Medicaid portion 1,360 residents



FY 2010 AHCCCS 15% Options

Total FundGeneral FundIssue

73,647,00019,639,000Totals

2,762,4001,381,200DES Admin

1,745,600872,800AHCCCS Admin

12,675,0004,341,20030% GME Reduction

9,150,4003,134,00035% DSH Reduction

3,705,200660,400Eliminate KC Admin

43,608,4009,249,400Eliminate KidsCare



Budget Changes to Date

• A number of funding changes have been 
made over the past 3 years
– Inpatient Outlier Changes (08-09-10)

– Inpatient/Outpatient Rate Freezes (09-10)

– Broad Provider Rate Reductions (10)

– Health Plan Payment Reductions (10)

– Eligibility Changes (09-10)

– Member Payment Requirements (09-10)

– Administrative Reductions (08-09-10)





FY 2011 Budget Update

• AHCCCS recently submitted FY 2011 budget 
request to Governor

• Request reflects need for $564 million 
General Fund Increase
– $206 million is requested to replace end of ARRA 

funding on January 1, 2011

– $178 million in Caseload growth

– $212 million in Medical Utilization and Inflation 

• Estimating current year shortfall of $100 m

• Given the anticipated Revenue levels and the 
high rate of growth in the program – AHCCCS 
will be heavily debated in upcoming session







Consultation Input

• FY 2010 Options Comments -


